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During the first half of 2007, Cegid continued to grow both in France and abroad.

In addition to the level of business activity, which saw revenues from �Licenses and integration services� and earnings rise significantly, other 
significant events were as follows:

Cegid has taken strategic initiatives to accelerate development. In particular, in the Specialist Retailing sector, the Group acquired AS INFOR, 
in Asia it created Cegid Hong Kong, prior to creating Cegid China, and in North America it entered a commercial and technological partnership 
with Canadian company ERA.

Agreement were signed with SCC under which Cegid outsourced its hardware installation and maintenance activities to SCC as of April 1, 2007, 
and SCC acquired, as of the same date, Cegid�s specialized hardware direct sales business and related services. Previously, these businesses 
were part of the scope of the former Cegid SA.

Finally, at their annual meeting on June 22, 2007, Cegid Group shareholders approved a simplification of the legal structure of the holding 
companies of the Cegid Services group.

1. Sales and net income in the first half of 2007

Consolidated figures
(in millions of euros) 6/30/07 6/30/06 % change

Sales (1) 112.7 106.5  5.9%
Gross profit 94.8 90.0 5.3%
Gross margin 84.1% 84.6%
EBITDA 23.0 18.8 22.2%
Income from ordinary activities 11.6 9.5 22.1%
Operating income 11.5 8.6 33.2%
Net financial expense -2.6 -1.7 --
Pre-tax income 8.9 6.9 28.5%
Income tax 3.2 2.5 --
NET iNcoME - GRoUP sHARE 5.7 4.4 29.6%

(Percentages may have been calculated on the basis of non-whole numbers and therefore may be different from percentages calculated using 
whole numbers.)
(1) Impact of changes in scope of consolidation: 
- GTI Industrie et PMI Soft (March 1, 2006), I&C (June 1, 2006), Comptanoo (January 1, 2007) and AS INFOR (April 1, 2007): �+3M;
- Sale of Cegid�s specialized hardware direct sales business and related services as of April 1, 2007: �-1M.

Consolidated sales for the first half of 2007 totaled �112.7 million, up nearly 6% (4% at constant scope) over the year-earlier period. Revenue 
from �Licenses and integration services�, which contributed significantly to the improved margin, increased by 13% over H1 2006, when it was 
around 10% at constant structure. Low value-added �Hardware and installation� revenues continued to decline by around 6%. This decline 
included the reduction of approximately �1 million in specialized hardware direct sales and related services, as this business was sold to SCC 
as of April 1, 2007. In addition, total sales included revenues of around �1 million from Cegid�s technology partnerships.

The first half of 2007 also saw accelerated growth in Cegid�s vertical market sales, in particular in Fashion, Specialist Retailing and 
Manufacturing.

The portfolio of recurrent revenue totaled �103.8 million at June 30, 2007, a 1.3% increase over June 30, 2006, and represented sales of �52.3 
million in H1 2006, or 46% of total sales.

Estimated gross margin for the first half of 2007 (84.1%) was very close to that of H1 2006 (84.6%). This was the result of two factors. On the 
one hand, the product mix improved further (+0.4%) and on the other hand, Cegid purchased outsourced hardware maintenance services from 
SCC beginning on April 1, 2007 (-0.9%).

EBITDA totaled �23 million (�18.8 million in H1 2006). Excluding the impact of the IFRS restatement in H1 2007, which had no equivalent in the 
year-earlier period, EBITDA totaled �23.8 million, up 27% from H1 2006. This restatement related to the implementation of bonus share plans 
in H2 2006 and Q1 2007. The agreement with SCC, which had a favorable impact of �0.4 million on operations, was instrumental in controlling 
operating expenses. The combination of an increased top line and better control of operating expenses resulted, after accounting for �11.1 
million in depreciation, amortization and impairment charges, in two improvements: income from ordinary activities rose to �11.6 million in 
H1 2007, up 22.1% over H1 2006 (�9.5 million) and the margin on ordinary activities rose to 10.3% of sales, compared with 8.9% in H1 2006. 
Excluding the impact of the IFRS restatement of bonus share plans, which led to the recognition of a non-cash personnel expense of �0.8 
million, income from ordinary activities was �12.4 million, an increase of 30% compared with H1 2006. 

Companies that entered the scope of consolidation during the first half of the year contributed around �0.2 million to income from ordinary 
activities.
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Net financial expense of �2.6 million (�1.7 million in H1 2006), included interest income on short-term investments and interest paid to finance, 
among other things, investments in research and development (�12.0 million), acquisitions (�14.3 million) as well as interest on bank borrowings 
and the 2004 OBSAR bond issue. Pre-tax income totaled �8.9 million, compared with �6.9 million in H1 2006.

After subtracting corporate income tax of �3.2 million, total consolidated net income was �5.7 million, vs. �4.4 million in H1 2006. Consolidating 
Comptanoo and AS INFOR had an impact of �0.2 million on net income. Minority interest included the minority shareholders of Cegid Services, 
PMI Soft and I&C.

Cegid Group SA financial statements
Because of the asset transfer approved by shareholders at their November 30, 2006 meeting (with retroactive effect from January 1, 2006), 
first half 2007 financial statements are not comparable to those of 2006. Under the terms of this transfer, Cegid SA, renamed Cegid Group, 
transferred all of its operating activities, an autonomous unit, to Ccmx SA, renamed Cegid SA. 

Cegid Group has therefore become a holding company. Cegid Group�s revenues, composed essentially of royalties received from its subsidiaries, 
totaled �1.9 million and its operating income �0.1 million. Net income totaled �16.0 million. It included dividends received from Cegid SA (�13.0 
million) and from Quadratus SA (�3.4 million).

2. Highlights of the first half of 2007
Acquisition of AS INFOR
In April 2007, Cegid acquired 100% of the shares of AS INFOR, a provider of enterprise solutions for the specialist retailing industry. In 2006, 
AS INFOR achieved sales of �6.6 million, with a very favorable operating margin. It has an installed base of more than 14,000 POS terminals in 
around 6,000 stores, of which 40% are located outside France. Available in 10 languages, AS INFOR�s winShop.net solution is present throughout 
the entire EMEA region (26 countries). Through this acquisition, Cegid has bolstered its position as a key player in enterprise software for 
fashion and specialist retailing companies. Its sales in these segments now total �30 million, representing 10,000 stores belonging to nearly 
800 different banners. AS INFOR and its subsidiary AS INFOR Spain entered the scope of consolidation as of April 1, 2007.

Consolidation of Comptanoo as of January 1, 2007
In December 2006, Cegid Group announced the acquisition, through its subsidiary Cegid, of 100% of the shares of Comptanoo, one of the 
leading providers of collaborative (ASP) business management software for small companies, thereby pursuing the strategy it initiated with 
the launch of its �Cegid On Demand� product offering. Comptanoo was consolidated as of January 1, 2007.

Implementation of the Cegid � SCC operating agreement
On March 30, 2007, Cegid and SCC finalized the agreement signed in February 2007, with effect from April 1, 2007. Under this agreement, 
Cegid has outsourced its hardware installation and maintenance activities to SCC and sold its specialized hardware direct sales business and 
related services to SCC. Previously, these businesses were part of Cegid SA�s scope of consolidation.

In light of the plans to implement this partnership gradually over 2007, the agreements should not have an impact on 2007 operating income.

Beginning in 2008, the resulting shift towards a greater proportion of variable costs and the costs of purchasing the now-outsourced services 
will have a net positive impact on income from ordinary activities.

Reorganization of the legal structure of the Cegid Services group
Cegid Group held a direct interest of 58.81% in Cegid Services and of 45.27% in Holding Cegid Services (HCS). The remaining shares of HCS 
were held by nearly 750 CPAs. HCS is a pure holding company. Its only asset was a 24.42% stake in Cegid Services.

Cegid Services, formerly specialized in products and services offered by CPAs, particularly in the fields of insurance and portfolio management, 
has not had any business operations since 2003. Its net assets consist solely of its available cash, which totaled �17.9 million as of December 
31, 2006.

To simplify the group�s legal structure while enabling CPA firms to benefit from Cegid�s growth momentum, the shareholders of Cegid Group 
and Holding Cegid Services met on June 22, 2007 and approved the merger of HCS into Cegid Group. This transaction led to the issuance of 
65,680 new Cegid Group shares, representing dilution of 0.75%, based on the number of shares outstanding on March 20, 2007. In addition, 
Cegid Group�s stake in Cegid Services increased by 13.37%, from 69.86% to 83.23%. Cegid Services will pay a dividend of �17.7 million from 
its free reserves. Cegid Group�s share of this dividend will be �14.7 million.
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Commercial and technological partnership with Canadian company ERA Consulting Group
To strengthen its presence and accelerate its expansion in North America, Cegid signed a technology and sales & marketing agreement with 
ERA Consulting Group in May 2007 for the localization and sale of Cegid Business ERP in the US and Canada.

ERA Consulting Group will ensure the localization, sale, deployment and first-level support for Cegid Business ERP solutions in North America 
(United States and Canada) and will work closely with Cegid to adapt the ERP software to the financial, tax and cultural specificities of each 
of these two countries.

Cegid Business solutions should be available on North American markets beginning in the fourth quarter of 2007

3. Events since July 1, 2007
Together with its local partners, Cegid has fulfilled the administrative requirements for the creation of Cegid Hong Kong Ltd. (76%-held by 
Cegid). This company�s principal holding will be Cegid China, which is currently being formed. Located in Shenzhen, Cegid China will enable 
the Group to develop its Asian activities.

In accordance with the decisions of shareholders, in their meetings of July 26, 2007, Cegid Services will pay a dividend of �37.90 per share out 
of its free reserves, representing a total of �17,701,801 of which �14,737,573 will be paid to Cegid Group.

The software market is rapidly consolidating and providers now face challenges that are European or global in nature. In this context, after 
rumors circulated in the press about a change in the capital of Cegid Group, the Company disclosed in a press release on July 10, 2007 that 
its three largest shareholders, ICMI (20.09%), Apax Partners (17.07%) and Eurazeo (9.09%) have retained Lazard FrŁres as advisors while they 
consider changes in the make-up of Cegid Group�s capital.

These shareholders intend to enable Cegid to accelerate its growth and participate fully in the enterprise software market and may decide, as 
a result of their review, to sell all or part of their respective holdings in Cegid Group.

In this regard, Jean-Michel Aulas, Chairman of the Board of Cegid Group, intends to favor solutions that will foster the longevity and expansion 
of the group he founded.

ICMI, Apax Partners and Eurazeo will inform the market of the decisions they might make once they have completed their review.

4. Approval of parent company and consolidated financial statements
Cegid�s parent only and consolidated financial statements for the first half of 2007 were approved by the Board of Directors on August 28, 
2007.

5. Outlook
Cegid intends to pursue its rapid expansion by relying on a strategy oriented around its four areas of expertise: Cegid Business ERP, Vertical 
market solutions (Fashion, Specialist retailing, Manufacturing, Hospitality, Construction, Cleaning, Services, Wholesaling, CPAs), Finance-tax 
and Payroll/HR.

With its installed base of more than 66,000 sites, representing 350,000 users, Cegid�s growth is also due to its partnership with CPAs. : 7,000 
sites, representing CPA firms and accounting oversight agencies, are customers of the Group.

Cegid also has a technology platform that includes the latest innovations and a high-potential On-demand offering that responds to new 
market requirements. 

In this context, Cegid confirms the target it announced at the start of the year, i.e. to achieve increases in income from ordinary activities and 
operating margin for the third consecutive year.
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Income statement

(in thousands of euros) First half 
2007 

% 
of sales 

First half 
2006

% 
of sales 2006 % 

of sales

Sales 112,733 100.0% 106,450 100.0% 228,215 100.0%

Goods & services purchased and 
change in inventories -17,941 15.9% -16,412 15.4% -36,792 16.1%

Gross pro�t 94,792 84.1% 90,038 84.6% 191,423 83.9%

Capitalized expenditures 12,004 10.6% 10,063 9.5% 21,116 9.3%
External expenses -21,108 18.7% -21,894 20.6% -42,219 18.5%

Value-added 85,688 76.0% 78,207 73.5% 170,320 74.6%

Taxes other than income tax -2,615 2.3% -3,075 2.9% -5,726 2.5%
Personnel costs -60,082 53.3% -56,313 52.9% -116,478 51.0%

EBITDA 22,991 20.4% 18,819 17.7% 48,116 21.1%

Other ordinary income 198 0.2% 164 0.2% 604 0.3%
Other ordinary expenses -453 0.4% -1,077 1.0% -1,777 0.8%
Depreciation, amortization and 
provisions -11,114 9.9% -8,390 7.9% -17,789 7.8%

INCOME FROM ORDINARY 
ACTIVITIES 11,622 10.3% 9,516 8.9% 29,154 12.8%

Capital gains and losses on 
disposals 25

Other operating income and expense -124 0.1% -911 0.9% 583 0.3%

Operating income 11,498 10.2% 8,630 8.1% 29,737 13.0%

Financial income 313 0.3% 193 0.2% 365 0.2%
Financial expense -2,913 2.6% -1,900 1.8% -4,394 1.9%

Net �nancial expense -2,600 2.3% -1,707 1.7% -4,029 1.8%

Pre-tax income 8,898 7.9% 6,923 6.5% 25,708 11.3 %

Income tax -3,160 2.8% -2,463 2.3% -9,309 4.1 %

NET INCOME 5,738 5.1% 4,460 4.2% 16,399 7.2%

NET INCOME ATTRIBUTABLE 
TO PARENT COMPANY 
SHAREHOLDERS 

5,707 5.1% 4,402 4.1% 16,245 7.1%

Share of net income attributable to 
minority interests 31 58 154



HALF YEAR 2007 CONSOLIDATED FINANCIAL STATEMENTS

H
A

LF
 Y

E
A

R
 M

A
N

A
G

E
M

E
N

T
 R

E
P

O
R

T

Cegid Group  HALF YEAR MANAGEMENT REPORT 200710

Assets

Net amounts (in thousands of euros) 6/30/07 12/31/06 6/30/06

Goodwill 178,073 158,723 158,679

Intangible assets
Development costs 41,339 38,286 35,204
Other intangible assets 643 746 911

Fixed assets
Buildings and improvements 11 18
Technical facilities, equipment and industrial supplies 1,713 2,400 1,484
Other �xed assets 4,077 3,104 4,142

Non-current �nancial assets
Financial assets valued at fair value 1,490 3,058 516
Other long-term investments 37 33 18
Loans and deposits 1,256 1,209 778
Other �nancial assets 1,018 606 1,225

Other non-current assets 650

DEfERREd TAXEs 8,206 9,062 17,631

NON-CURRENT ASSETS 238,502 217,238 220,606

Inventories and work-in-progress 1,581 3,249 1,891

Trade receivables and similar accounts 63,113 62,096 55,277

Other receivables and prepaid items
Personnel 394 429 860
Sales tax receivables 2,248 2,494 952
Income tax receivables 790 1,082 87
Other receivables 637 729 950
Prepaid expenses 3,307 2,190 3,180

Cash and cash equivalents 7,001 15,516 8,932

CURRENT ASSETS 79,071 87,785 72,129

TOTAL ASSETS 317,573 305,023 292,735
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Liabil i t ies and shareholders’  equity

Net amounts (in thousands of euros) 6/30/07 12/31/06 6/30/06

Share capital  8,329 8,239 8,212
Share premium account 82,341 80,036 79,681
Reserves 29,593 19,840 18,538
Net income for the period 5,707 16,245 4,402
Other shareholders� equity 6,237 6,237 6,237
Shareholders� equity - Group share 132,207 130,597 117,070

Minority interests 3,039 5,418 5,344

TOTAL SHAREHOLDERS� EQUITY 135,246 136,015 122,414

Bonds
�OBSAR� bonds (portion > 1 year) 41,428 40,639 39,956

Other long-term financial liabilities (portion > 1 year) 49,714 42,631 40,213
Payables related to acquired �xed assets (portion > 1 year) 4,167 777 958
Deferred taxes 1,470
Provisions for pension obligations and employee bene�ts 4,289 4,140 4,140

NON-CURRENT LIABILITIES 99,598 88,187 86,737

PRovisioNs foR oTHER EXPENsEs (PoRTioN < 1 yEAR) 4,433 6,118 13,701

Long-term debt (portion < 1 year)
Overdrafts and bank borrowings 662 1,346 1,941
Other borrowings and financial debt 318 378 268

Accounts payable and similar accounts 20,972 21,889 17,660

Tax and employee-related liabilities
Personnel 29,568 32,144 30,980
Other taxes and employee-related liabilities 1,335 1,263 1,291
Sales tax payables 3,897 4,846 3,159
Income tax payable 39 109 47

Payables related to acquired �xed assets (portion < 1 year) 3,553 1,060 883
Other current liabilities 4,415 3,822 3,178
Unearned revenue 13,537 7,846 10,476

CURRENT LIABILITIES 82,729 80,821 83,584

TOTAL LIABILITIES & SHAREHOLDERS� EQUITY 317,573 305,023 292,735
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Cash flow statement

(in thousands of euros) 6/30/07 12/31/06 6/30/06

Net income � Group share 5,707 16,245 4,402
Net income � minority interests 31 154 58
Depreciation, amortization, provisions and elimination of non-cash revenue 
and expense items 11,941 14,279 5,499

Capital gains / losses on disposal of �xed assets -676 47 -25
CASH FLOW FROM OPERATING ACTIVITIES 17,003 30,725 9,934

Change in inventories 1,874 -251 1,107
Change in accounts receivable 6,844 -5,065 4,380
Change in other receivables 1,069 -2,566 197
Change in trade payables -2,672 -1,998 -7,242
Change in other liabilities -4,268 2,856 -1,964
CHANGE IN WORKING CAPITAL REQUIREMENT 2,847 -7,024 -3,522

NET CASH FROM OPERATING ACTIVITIES 19,850 23,701 6,412

Acquisition of intangible assets -12,047 -21,454 -10,302
Acquisition of �xed assets -1,186 -1,903 -1,047
Acquisition of non-current financial assets -434 -1,783 -399
Acquisition of companies net of acquired cash -14,296 -10,527 -10,563
Disposals or decreases in fixed assets 883 341 138

NET CASH FROM INVESTING ACTIVITIES -27,080 -35,326 -22,173

Capital increase 652 1,572 1,190
Dividends paid to shareholders of the parent company -8,254 -7,327 -7,328
Dividends paid to minority interests -25 -78 -78
Repayment of OCEANE bonds -37,341 -37,341
Drawdowns under medium-term lines of credit 7,000 43,000 4,000
Repayment of medium-term lines of credit -36,000
Reductions in other financial debt 26 -400 -60

NET CASH FROM FINANCING ACTIVITIES -601 -36,574 -39,617

Opening cash and cash equivalents 14,170 62,369 62,369

CHANGE IN CASH AND CASH EQUIVALENTS -7,831 -48,199 -55,378

CLOSING CASH AND CASH EQUIVALENTS 6,339 14,170 6,991
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Statement of changes in shareholders’  equity

SHAREHOLDERS� EQUITY 

(in thousands of euros) 

Attributable to shareholders of the Company 
Attributable 
to minority 
interests 

TotalShare 
capital 

Share 
premium 
account 

Reserves and 
retained earnings 

Other 
shareholders� 

equity 
Total

SHAREHOLDERS� EQUITY AT JANUARY 1, 2006 8,158 78,814 25,204 6,237 118,413 5,413 123,826
Net income for the period 4,402 4,402 58 4,460
Capital increase 54 1,136 1,190 1,190
Exchange differences 30 30 30
OBSAR bonds 0
Other changes(2) 362 362 362
Changes in scope of consolidation(3) -49 -49
Allocation of 2005 consolidated net income -269 -7,058 -7,327 -78 -7,405

SHAREHOLDERS� EQUITY AT JUNE 30, 2006 8,212 79,681 22,940 6,237 117,070 5,344 122,414
Net income for the period 11,843 11,843 96 11,939
Capital increase 27 355 382 382
Exchange differences 44 44 44
Other changes(2) 1,258 1,258 1,258
Changes in scope of consolidation3) -22 -22

SHAREHOLDERS� EQUITY AT DECEMBER 31, 2006 8,239 80,036 36,085 6,237 130,597 5,418 136,015
Net income for the period 5,707 5,707 31 5,738
Capital increase from BSAR subscriptions 
and option exercises(1) 28 624 652 652

Capital increase from shares issued in 
connection with HCS merger(1) 62 1,681 1,743 1,743

Exchange differences 25 25 25
Other changes(2) 1,110 1,110 1,110
Changes in scope of consolidation(3) 746 746 -2,504 -1,758
Allocation of 2006 consolidated net income -8,254 -8,254 -25 -8,279

SHAREHOLDERS� EQUITY AT JUNE 30, 2007 8,329 82,341 35,419 6,237 132,326 2,920 135,246

Other changes (in thousands of euros) 6/30/07 6/30/06
Change in liquidity contract  397 362
Grants under bonus share plan 808
IAS 19 amendment 19
Securities valued at fair value -114
OTHER CHANGES 1,110 362

INcoME ANd EXPENsEs REcogNiZEd diREcTly iN sHAREHoldERs� EqUiTy
(in thousands of euros) H1 2007
Transactions on treasury shares 28
Actuarial gains or losses on pension obligations 20
Exchange differences -2
Income recognized directly in shareholders� equity 46
NET INCOME FOR THE PERIOD 5,707
TOTAL INCOME AND EXPENSES RECOGNIZED DURING THE PERIOD 5,753

(1) In H1 2007, issuance of: 15,916 shares to satisfy 15,916 option exercises, 13,204 shares to satisfy 12,943 BSAR exercises, 65,680 shares as a result of the merger of HCS into Cegid 
Group (see �Significant events�, note 1.4).
(2) See table below.
(3) At their Annual Meeting on June 22, 2007, the shareholders of Cegid Group approved the merger of HCS and Cegid Group.  Minority shareholders of HCS received 65,680 Cegid Group 
shares. This transaction was treated as a transaction between shareholders (see Accounting principles and methods, consolidation methods, note 3.5). 
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Earnings per share

(1) As of June 30, 2007, the number of shares to be issued was composed of the following items:  a) potential creation of 132,500 shares resulting from the implementation of Cegid 
Group�s bonus share plans and b) potential creation of 2,060,726 shares resulting from the exercise of 1,962,596 2004 BSARs. (2) CalculØ sur le nombre moyen d�actions aprŁs dØduction 
du nombre d�actions auto dØtenues
(2) Based on average number of shares outstanding (excl. treasury shares)
(3) Based on the average number of shares plus the number of additional shares to be issued (excl. treasury shares)
Only potentially dilutive shares enter into the calculation of fully diluted earnings per share. 

H1 2007 H1 2006

Number of shares at end of period 8,767,792 8,644,111

Average number of shares at end of period 8,761,853 8,619,013

Number of additional shares to be issued(1) 2,197,726 2,072,889

Number of shares held in treasury at end of period 12,160 16,500

CONSOLIDATED NET INCOME
Net income � Group share (in � M) 5.71 4.40

Fully diluted net income � Group share (in � M)(3) 6.75 5.27

Earnings per share � Group share (in �)(2) 0.65 0.51

Fully diluted earnings per share � Group share (in �)(3) 0.62 0.49
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Notes to consolidated f inancial  s tatements

Cegid Group�s consolidated financial statements for the first half of 
2007 were approved by the Board of Directors on August 28, 2007. 
The financial statements are presented in thousands of euros, rounded 
to the nearest thousand.

1. Significant events in H1 2007

1.1	A cquisition of AS INFOR and AS INFOR Spain � 
April 19, 2007

Cegid acquired 100% of the shares of AS INFOR and its subsidiary 
AS INFOR Spain.
Since its founding in 1994, AS INFOR has specialized in the development 
of innovative solutions for Specialist Retailers. AS INFOR develops and 
distributes winShop.net, a CRM solution and a POS sales generation 
tool.

1.2	T echnology partnership between Cegid and 
SCC � April 1, 2007

Cegid and SCC, an IT infrastructure services company, signed an 
agreement under which Cegid now outsources its hardware instal-
lation and maintenance activities to SCC and has sold its specialized 
hardware direct sales business and related services to SCC. Previously, 
these businesses were part of the scope of Cegid SA.

1.3	 Consolidation of Comptanoo as of January 1, 2007
Comptanoo, acquired in December 2006, entered the scope of conso-
lidation as of January 1, 2007.

1.4	 Legal simplification � June 22, 2007
To simplify the group�s legal structure while enabling CPAs who are 
shareholders of HCS to benefit from Cegid�s growth momentum, the 
shareholders of Cegid Group and HCS approved the merger of HCS 
into Cegid Group.
This transaction led to the issuance of 65,680 new Cegid Group 
shares, representing dilution of 0.75%, based on the number of shares 
outstanding on March 20, 2007. In addition, Cegid Group�s stake in 
Cegid Services increased by 13.37%, from 69.86% to 83.23%.

1.5	  Change in percentage ownership held during the 
period

In accordance with the agreement signed in February 2006, Cegid 
SA acquired 7% of the shares of PMI Soft. Cegid SA�s stake in PMI 
Soft increased from 80% at December 31, 2006 to 87% at June 30, 
2007.
Cegid SA�s stake in Cegid Espaæa increased from 75% at December 
31, 2006 to 100% at June 30, 2007.
A table showing the scope of consolidation as of June 30, 2007, 
including changes in percentage ownership and methods of consoli-
dation is presented in note 4.

2. Compliance statement
The condensed consolidated financial statements for the first half 
of 2007 have been prepared in accordance with IAS 34 �Interim 
financial reporting�.
This information and the detailed notes hereafter were prepared on 
the basis of the standards and interpretations in force as of June 30, 
2007 and applicable from January 1, 2007.
Standards that came into effect on January 1, 2007, principally IFRS 7 
�Financial instruments: Disclosures� and the IAS 1 Amendment �Capital 
disclosures� have an impact only on the presentation of financial 
statements. This information will be presented for the first time in the 
2007 year-end financial statements. IFRIC Interpretation 10 �Interim 
Financial Reporting and Impairment� is not applicable.

3. Accounting principles and methods
The accounting principles and methods used for the half-year 2007 
financial statements are identical to those used for the 2006 year-end 
statements. These principles and methods are detailed in the notes 
to the 2006 Reference Document.
The H1 2007 condensed consolidated financial statements and accom-
panying notes should be read in conjunction with the 2006 financial 
statements.

3.1	 Specific rules applicable to the half year financial 
statements

General principles
In these half year financial statements, the Group and all Group 
entities apply the same methods as those used in the annual financial 
statements.
Valuations have been determined as if the half year period were a 
standalone period.

Calculation of the tax expense or credit:
�	 The rate used to calculate tax expense or credit is the normal rate 

of 33.33% plus the additional contribution, 
�	 The estimated tax credit or tax expense is calculated for the entire 

Group based on the actual situation of each entity, as in the year-
end statements.

Application of a method based on the average annual tax rate would 
not result in significant differences compared with the approach 
currently used.

3.2	 Valuation basis
The consolidated financial statements are prepared in accordance 
with the historical cost principle except for: 
�	 available for sale securities, valued at fair value, 
�	 long-term receivables and liabilities valued at fair value, 
�	 financial liabilities valued according to the principle of amortized 

cost. 
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Notes to consolidated f inancial  s tatements

3.3	U se of estimates
Preparation of financial statements that comply with the conceptual 
IFRS framework requires that certain estimates and assumptions be 
made which affect the amounts reported in these statements. The 
principal items involving the use of estimates and assumptions are 
impairment tests on intangible assets, deferred taxes, provisions, in 
particular provisions for pension obligations, and liabilities related 
to earn-outs paid in the context of acquisitions (earn-out clauses). 
These estimates are based on the best information available to 
management as of the date on which the financial statements are 
approved. Distortion of the estimates and assumptions used could 
impact the amounts recognized in the financial statements.

3.4	P ension obligations
The discount rate used in the calculation of pension commitments as of 
June 30, 2007 was 4.25% (identical to that of December 31, 2006).
Concerning the assumptions used in the calculation of the retirement 
bonus (IFC), the social security finance law (loi de financement de la 
sØcuritØ sociale) had no impact on the calculated commitment. The 
assumptions used will be modified in the event the collective bargaining 
agreements are changed. No new benefits were added nor was the 
plan changed in any way during the half year period as a result of laws, 
agreements or contracts.

3.5	R estatement related to the merger of HCS into 
Cegid Group

On June 22, 2007, shareholders approved the transaction by which 
Holding Cegid Services was merged into Cegid Group. As a result of 
this transaction, Cegid Group�s percentage ownership in Cegid Services 
increased from 69.87% to 83.23% with no change in control.
This transaction was treated as a transaction between shareholders. 
The difference between the minority interests acquired and the price 
paid (capital increase) has been recognized in shareholders� equity.
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4. Scope of consolidation

Company 

Head office

Business Months conso-
lidated

% control 
6/30/2007 

% 
ownership 
6/30/2007

% 
ownership 
12/31/2006Siren code

Cegid Group 
Lyon Holding 

company 6 -- -- -- --
327 888 111

Companies held by Cegid Group SA

Cegid SA
Lyon Business software 

development
6 100.00 100.00 100.00 Full

410 218 010

Quadratus SA
Luynes Business software 

development
6 100.00 100.00 100.00 Full

382 251 684

Cegid Services SAS(1) Lyon
Holding 6 83.23 83.23 69.83 Full

341 097 616

Holding Cegid Services SA(1) Lyon
Holding -- -- -- 45.27 Full

341 097 616
Companies held by Cegid SA

AS INFOR SA(2) BiŁvres Business software 
development

3 100.00 100.00 -- Full
395 145 972

AS INFOR Espagne(2) Barcelone
Business software 

development
3 100.00 100.00 -- Full

Comptanoo SA(3) Cesson SØvignØ Business software 
development

6 100.00 100.00 -- Full
4287144299

PMI Soft SA(4) Bron Business software 
development

6 87.00 87.00 80.00 Full
431 365 030

Informatique et 
Communications SARL

Beaune Business software 
development

6 51.00 51.00 51.00 Full
383 837 994

Cegid Corporation New York
Business software 

distribution
6 100.00 100.00 100.00

Full

Cegid Espaæa(4) Madrid
Business software 

distribution
6 100.00 100.00 75.00

Full

ALP SARL
Lyon Business software 

distribution
6 100.00 100.00 100.00 Full

440 580 553

Servant Soft SA
Lyon Business software 

development
6 100.00 100.00 100.00 Full

318 762 192

CGO Informatique SAS
Lyon Business software 

development
6 100.00 100.00 100.00 Full

323 872 721

Magestel SARL
Lyon Business software 

development
6 100.00 100.00 100.00 Full

339 067 092

DIRFI EURL
Lyon Business software 

development
6 100.00 100.00 100.00 Full

432 391 928

Monexpertcomptable EURL
Lyon Business software 

development
6 100.00 100.00 100.00 Full

432 388 502

Fcrs SA
Lyon Business software 

development
6 100.00 100.00 100.00 Full

412 552 317

ASPX SARL
Lyon Business software 

development
6 100.00 100.00 100.00 Full

430 048 462
Company held by Servant Soft SA

ETAFI EURL
Lyon Business software 

development
6 100.00 100.00 100.00 Full

432 392 041

Full: full consolidation
(1) See note 1.4 Legal simplification
(2) See note 1.1 Acquisition of As Infor
(3) See note 1.3 Consolidation of Comptanoo
(4) See note 1.5 Change in percentage ownership
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5. Notes to the balance sheet

5.1	 Changes in non-current assets

Goodwill
Changes during the period broke down as follows: 

(in thousands of euros) 12/31/06 Changes in 
scope Increases Decreases 6/30/07 

Cegid(1) 123,677 -392 123,285
Magestel 1,125 1,125
Quadratus 16,242 16,242
ALP 278 278
Servant Soft 13,871 13,871
Ccmx 0 0
Fcrs 946 946
CGO Informatique 477 477
PMI Soft(2) 1,736 -22 1,714

Informatique et Communications(3) 370 66 436
Comptanoo(4) 3,031 3,031
AS INFOR (4) 16,667 16,667
NET GOODWILL 158,723 19,698 66 -414 178,073

(1) Decreases included:

   a) The impact of the revision in earn-outs on previous acquisitions,

   b) Cegid�s sale of its specialized hardware direct sales business and related services to SCC.
(2) Change resulting from the purchase of 7% of minority interests,
(3) Change related to the revision of the estimate to purchase minority interests,
(4) The change in goodwill during the period, related to the principal acquisitions, broke down as follows:

(in thousands of euros)  COMPTANOO AS INFOR
Acquisition date 12/11/06 4/19/07
% of voting rights 100 100
Cost of acquiring shares 3,622 19,728
Acquired shareholders� equity 591 3,061
Assets valued at fair value 901 5,930
Liabilities valued at fair value -310 -2,869
Goodwill 3,031 16,667

Intangible assets
Changes during the period broke down as follows: 

(in thousands of euros) 12/31/06 Changes in 
scope Increases Decreases 6/30/07 

Development costs 150,862 353 11,964 -2,435 160,744
Concessions, patents 4,368 248 83 4,699
Other intangible assets 13 272 -7 278
Gross amounts 155,243 873 12,047 -2,442 165,721
Development costs -112,576 -46 -9,218 2,435 -119,405
Concessions, patents -3,629 -187 -243 -4,059
Other intangible assets -6 -269 -275
Depreciation & amortization -116,211 -502 -9,461 2,435 -123,739
NET INTANGIBLE ASSETS           39,032 371 2,586 -7 41,982
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Investments and other financial assets
Changes during the period broke down as follows: 

(in thousands of euros) 12/31/06 Changes in 
scope Increases Decreases 6/30/07 

Equity investments and related receivables(1) 3,350 -1,395 -173 1,782
Other long-term investments 63 4 -19 48
Impairment losses -322 19 -303
Financial investments 3,091 -1,395 - -173 1,527
Loans and deposits 425 59 22 -25 481
Other non-current financial assets 606 412 1,018
Loans 856 856
Impairment losses -72 -9 -81
Other financial assets 1,815 59 425 -25 2,274
NET NON-CURRENT FINANCIAL ASSETS 4,906 -1,336 425 -25 3,801

(1) The change in the scope of consolidation relates to Comptanoo. Comptanoo, acquired in December 2006, entered the scope of consolidation 
as of January 1, 2007.

Detail of financial investments
(in thousands of euros) Amount % held 

OL Groupe 1,490 0.52%
Itool 292 10.71%
Provisions -292
Financial assets valued at fair value 1,490
Other securities 48
Provisions -11
Other long-term investments 37
NET TOTAL 1,527

5.2	 Other changes

Breakdown of deferred tax assets and liabilities

(in thousands of euros) 12/31/06 Changes in 
scope Change 6/30/07 

Deferred tax assets 9,062 1,125 - 1,982 8,205
Deferred tax liabilities 

Unrecognized deferred tax assets at June 30, 2007 totaled �648k, vs. �940k at December 31, 2006.

5.3	N otes to shareholders� equity
The statement of changes in shareholders� equity is presented in the section entitled �Half year 2007 consolidated financial statements�.

12/31/05 Change 12/31/06 Change 6/30/07 
Number of shares 8,587,355 85,637 8,672,992 94,800 8,767,792
Par value (in euros) 0.95 0.95 0.95
SHARE cAPiTAl  (in thousands of euros) 8,158 8,239 8,329

5.4	N on-current provisions

(in thousands of euros) 6/30/07 12/31/06 
Present value of commitments at start of period 4,140 3,658
Changes in scope 32 78
Financial costs 97 166
Current service costs 129 271
Amortization of past unsold service costs 35 69
Plan curtailments(1) and liquidations -180
Long-service awards 16 208
Projected present value of commitments at end of period 4,269 4,450
Actuarial gains and losses  20 -310
PRESENT VALUE OF COMMITMENTS AT END OF PERIOD 4,289 4 ,140

(1) Related primarily to the transfer of employees in charge of the hardware installation and maintenance activities to SCC. 
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5.5	 Current provisions

(in thousands of euros) 12/31/06 Changes in 
scope Increases Decreases 6/30/07 

Used Unused
Labor disputes 1,041 249 -245 -7 1,038
Customer disputes 788 147 -75 -78 782
Reorganization plans 2,660 -1,600 1,060
Other 1,629 10 132 -217 1,554
ToTAl 6,118 10 528 -2,137 -85 4,433

5.6	M aturity of liabilities

(in thousands of euros) ) 6/30/07 Less than 1 year 1 to 5 years More than 5 years 
Bonds 41,428 41,428
Financial debt 50,694 980 49,714
Trade payables 20,972 20,972
Tax and employee-related liabilities 34,839 34,839
Payables related to acquired fixed assets* 7,720 3,553 2,144 2,023
Other liabilities and accruals 17,952 17,952
ToTAl 173,605 78,296 93,286 2,023

(*) Payables related to acquired fixed assets:
-The agreements signed with PMI Soft and Informatique et Communications, acquired in 2006, include a commitment on the part of Cegid to purchase the remaining 13% and 49%, 
respectively, of the shares held by minority shareholders. These commitments are estimated at �546k and �140k, respectively.

- Because of their maturity dates, liabilities related to the acquisition of AS INFOR and Comptanoo were adjusted to reflect the Group�s financing rates on the date of the transaction.

6. Notes to the income statement

6.1	 Breakdown of sales

By type of business
(in thousands of euros) H1 2007 H1 2006

Licenses and integration services* 45,633 40,336
Recurrent businesses 52,292 50,772
Hardware and installation 12,120 12,900
Other 2,688 2,442
TOTAL 112,733 106,450

(*) The �Licenses and integration services� business included the sale of licenses and all services related to their deployment.

By industry segment
(in thousands of euros) H1 2007 H1 2006

Certified public accountants (CPAs) and very small 
companies 34,052 34,532

Services, Wholesaling, Cleaning, general business 39,160 37,227
Manufacturing 13,465 13,020
Fashion, Specialist retailing 15,131 12,258
Construction, Hospitality 10,925 9,412
TOTAL 112,733 106,450

H1 2006 data were detailed on the same basis as that used for H1 2007.
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6.2	P ersonnel costs
The bonus share plans Cegid Group implemented in July 2006 and March 2007 fall under the scope of IFRS 2.

Plan 1
The plan initially applied to 139,000 shares granted to 53 employees of the Group. As of June 30, 2007, the plan applied to 128,500 Cegid 
Group shares to be issued to 49 beneficiaries, subject, among other things, to their continued employment at the end of the grant period and 
the attainment in 2006 and 2007 of objectives related to consolidated operating profitability. The Group has calculated the value of the benefit 
granted based on achievements in 2006 and projected achievements in 2007. The amount recognized in the income statement is spread out over 
the grant period (July 21, 2006 to July 21, 2008). The amount recognized under personnel expense for the first half of 2007 was �796,000.

Plans 2 et 3
On March 20, 2007, based on the authorization granted by shareholders at the Ordinary Shareholders� Meeting of June 8, 2005, the Board of 
Directors decided to implement two new Cegid Group bonus share plans. As of June 30, 2007, the plans applied to 4,000 Cegid Group shares 
to be issued to 2 beneficiaries, subject to their continued employment at the end of the grant period and the attainment of objectives related 
to consolidated operating profitability. The Group has calculated the value of the benefit granted based on achievements in 2006 and projected 
achievements in 2007. The amount recognized in the income statement is spread out over the grant period (March 20, 2007 to March 20, 2009). 
The amount recognized under personnel expense for the first half of 2007 was �12,000.

(in thousands of euros) Plan 1 Plans 2 et 3
Date plan implemented 7/21/06 3/20/07
Number of bonus shares 128,500 4,000
Fair value of shares �29.95 �31.78
EXPENsE REcogNiZEd foR THE PERiod 796 12

6.3	 Other operating income and expense

(in thousands of euros) H1 2007 H1 2006
Net expenses related to the reorganization plan -584 -911
Divestments -146
Payments received in relation to partnerships 682
Other -76
OTHER OPERATING INCOME AND EXPENSE -124 -911

6.4	N et financial expense

(in thousands of euros) H1 2007 H1 2006
Investment income 278 142
Income related to discounting 10
Write-back of financial provisions 20 34
Other financial income 5 17
Financial income 313 193
Interest expense on loans and other borrowings -1,119 -542
Expense related to discounting -76
Interest on OBSAR bonds -1,595 -1,331
Financial provisions -9 -16
Other financial expense -113 -11
Financial expense -2,913 -1,900
NET FINANCIAL EXPENSE -2,600 -1,707

Interest expense on borrowings and OBSARs (2004) increased because Euribor increased and because Cegid made more extensive use of its 
credit lines in 2007, so as to finance investments. The Euribor monthly average stood at 3.94% in H1 2007, vs. 2.75% in H1 2006.
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6.5	 Income taxes

Breakdown of taxes
(in thousands of euros) H1 2007 H1 2006

Current tax -1,178 -984
Deferred tax -1,982 -1,480
TOTAL -3,160 -2,464

Tax reconciliation
(in thousands of euros) H1 2007 %

PRE-TAX INCOME 8,898
Notional tax -3,064 -34.43%
Effect of permanent differences* -339 -3.81%
Losses of foreign subsidiaries -117 -1.31%
Use of tax-loss carryforwards 336 3.78%
Rate effects and miscellaneous 24 0.27%
INCOME TAX -3,160 -35.51%

(*) including �278k related to the impact of IFRS 2.

7. Off balance sheet commitments
There were no significant changes in off balance sheet commitments related to leases and bank guarantees.

7.1	 Commitments received

Commitments received as asset and liability guarantees in connection with acquisitions

(in thousands of euros) Less than 1 
year 1 to 5 years More than 5 

years 
Commitments subject to limitations 4,533

Bank lines of credit
The �200 million syndicated credit consisted of a confirmed, five-year, �180 million revolving line of credit and a �20 million loan to be repaid 
over a five-year period beginning on the date of its utilization. The loan agreement includes various customary provisions in terms of covenants 
(consolidated net debt / shareholders� equity, consolidated net debt / EBITDA, etc.) as well as standard accelerated maturity clauses. At June 30, 
2007, the Group was in compliance with these provisions. The amount of this credit that was utilized as of June 30, 2007 was �50 million.

7.2	 Commitments given

(in thousands of euros) Less than 1 
year 1 to 5 years More than 5 

years 
Earn-outs on acquisitions  1,213
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8. Related party disclosures

8.1	T ransactions with IMCI
Cegid is fully consolidated by the ICMI Group (52, Quai Paul SØdallian, 69009 Lyon). Details of the relationship between Cegid Group and ICMI 
and its subsidiaries were as follows: 

(in thousands of euros) 6/30/07 6/30/06
Receivables
Operating receivables, gross 380 125
ToTAl 380 125

Liabilities
Operating liabilities 680 879
ToTAl 680 879

(in thousands of euros) H1 2007 H1 2006
Operating expenses
General management fees -1,273 -1,192
Other external expenses -160 -233
ToTAl -1,433 -1,425

Operating income
Overheads 233 182
ToTAl 233 182

9. Events subsequent to June 30, 2007

9.1 Expansion in Asia
Together with its local partners, Cegid has fulfilled the administrative requirements for the creation of Cegid Hong Kong Ltd. This company�s 
principal holding will be Cegid China, which is currently being formed. Located in Shenzhen, Cegid China will enable the Group to develop its 
Asian activities.

9.2 Payment of dividend by Cegid Services
In accordance with the decisions of shareholders, in their meetings of July 26, 2007, Cegid Services will pay a dividend of �37.90 per share out 
of its free reserves, representing a total of �17,701,801 of which �14,737,573 will be paid to Cegid Group.
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CERTIFICATION OF PERSONS RESPONSIBLE FOR THE HALF YEAR FINANCIAL REPORT

We certify that to the best of our knowledge, the financial statements presented in this half year report were prepared in accordance with 
applicable accounting standards and give a true and fair view of the financial position and results of Cegid, and that the half year management 
report presents true and fair view of the important events that took place during the first six months of the fiscal year and of their impact on the 
half year financial statements, of the principal risks and uncertainties for the six remaining months of the year and of the principal transactions 
between related parties.

Patrick Bertrand			   Jean-Michel Aulas
Chief Executive Officer					              Chairman of Board of Directors
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Lyon and Villeurbanne, August 28, 2007

The statutory auditors 

MAZARS
Christine Dubus

GRANT THORNTON
François Pons

on half  year f inancial  information

AUDITORS’ REPORT 

Ladies and Gentlemen, 

In our capacity as Statutory Auditors and in accordance with Article L. 232-7 of the French Commercial Code, we have: 

�	 conducted a limited examination of the accompanying consolidated financial statements for Cegid Group, covering the six-month period 
from January 1 to June 30, 2007; 

�	 verified the information disclosed in the half year report.

These first-half condensed consolidated financial statements are the responsibility of the Board of Directors. Our responsibility is to express 
a conclusion on these statements, based on our limited examination.

We conducted our limited examination in accordance with French professional standards. A limited examination of interim statements consists 
in obtaining the necessary estimated data, principally from the individuals responsible for accounting and financial matters and in implementing 
analytical and any other appropriate procedures. An examination of this type excludes certain procedures specific to an audit performed in 
accordance with French professional standards. It does not provide assurance that all significant items that would have been identified during 
an audit have been identified, and for this reason, we do not express an audit opinion.

Based on our limited examination, no significant anomalies have come to our attention that would cause us to question the compliance, in all 
significant respects, of these condensed consolidated half year financial statements with IAS 34 �Interim financial reporting�, which is part 
of the IFRS platform adopted by the European Union.

We have also verified, in accordance with French professional standards, the information contained in the management report on the condensed 
consolidated half year financial statements that were the subject to our limited examination.

We have no observations to make as to the fairness of this information or its consistency with the condensed half year consolidated financial 
statements.




